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Highlights

8 acquisitions completed in 4 months 
since IPO

tfolio across UK and Ireland

£24.7 million profi

Portfolio metrics

.5 million gross rental 

5.9 million square feet of real estate

35 million unpaid principal balance

25 real estate assets

Financial metrics

 

“  

The London Stock Exchange 

listing of Kennedy Wilson Europe 

Real Estate Plc is the second largest 

real estate IPO on record. ”
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About us

The Company

Kennedy Wilson Europe Real Estate Plc’s 

primary objectives are to generate 

and grow long-term cash flows to pay 

dividends and to enhance capital values 

by way of focused asset management and 

strategic acquisitions, with the intention 

of creating value for shareholders. 

The Investment Manager

25 

please visit www

“  

We have made excellent progress towards our goal of building 

a large-scale and diverse portfolio, with numerous active 

asset management and value-add opportunities. ” 
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High quality, centrally located assets 

upiter P
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IPO proceeds deployed across the core markets
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Chair’s letter

refl

profi

2 

fl

On behalf of the Board, I am pleased to present our inaugural 

interim management report and financial statements. Since 

our successful circa £1 billion London Stock Exchange IPO 

in February 2014, the Company has been included in the 

FTSE 250 share index. 
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Investment Manager’s report

fi

fl

ersifi

fl

refl 35 

We are pleased to present the first 

Investment Manager’s report for the 

Company. The high quality of the 

investments in the Company’s portfolio 

demonstrates the strength of our 

sourcing and origination ability across 

the investment management team. 

The immediate implementation of 

strategic asset management initiatives 

has resulted in a direct positive impact in 

the value of the underlying portfolios.
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fi

benefi

fl
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identifi

ennedy W

Investment Manager’s report (continued)
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Value accretive  
opportunities
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Portfolio summary

74 

Direct real estate assets 

2  
Loan portfolios secured 

by 25 real estate assets

5.9million  
Total sq ft of direct real estate 

£1.05bn  
Portfolio value*

Building a 
diversified 
portfolio in 
our target  
markets



Kennedy Wilson Europe Real Estate Plc   |   Interim Report 201410

£650 million value*

59 direct real estate assets 

covering 4.9 million sq ft

2 loan portfolios secured by 

25 real estate assets

fl

United Kingdom Portfolio
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United Kingdom Portfolio (continued)

Artemis Portfolio

8% Scotland, remainder in North,

52.4 million

otal floor area (sq f .3 million

.4 million

Tiger Portfolio

22% Midlands, remainder in Scotland

1 mix

£73.5 million

otal floor area (sq f .2 million

£8.2 million

refurbish and release

Jupiter Portfolio

8% L
South W

fice and 1 industrial asset

4.9 million

otal floor area (sq f 2.4 million

£24.7 million

UK Real Estate
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United Kingdom Portfolio (continued)

Avon Portfolio

£92 million

.1 million

Hold assets to benefi

Corbo Portfolio*

92% Northern Ireland, 8% Scotland

.8 million

£0.8 million

consensual disposals

UK Loan Portfolio
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International blue-chip tenants 
include Conoco, DHL, 
Bank of Ireland, KPMG, 
M&S and UK Government
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£396 million value*

15 assets covering 1 million sq ft

benefi
k records.

On 

€40 

nfi

Ireland Portfolio
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Ireland Portfolio (continued)

Central Park Buildings

1km from
Dublin city centre

0 sq f

£69.1 million (£61.9 million assets and
.2 million de

otal floor area (sq f
0 sq f

£3.1 million

Opera Portfolio

4.6 million

otal floor area (sq f

9.2 million

Liffey Trust Building

.8 million

otal floor area (sq f

Ireland Real Estate
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The Board

William McMorrow

Mr 

Mr 

Mr 

Mary Ricks

Ms 

Ms. 

eal 

Charlotte Valeur
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The Board (continued)

“  

The Company is 

governed by a strong 

and diverse board 

of directors, with 

extensive public 

company experience. 

”

Mark McNicholas

Mr 

Mr 

Mr 

Simon Radford

 

Mr 

Mr 

Mr 

Certifi
qualifi
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Positive impact of strategic 
asset management initiatives
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fi

ential impact

and loans.

w acquisitions.

al pa

ersifi

educed fl

allocate capital

wth and reduce profi

incentivise its activities.

Principal risks and uncertainties 
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  Statement of Directors’ 
responsibilities 
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ope Real Estat

fl

identifi

Independent review report  
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ofi

ofi

Unaudited consolidated income statement
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ofi

eclassifi ofi

Unaudited consolidated statement of comprehensive income 
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Unaudited consolidated statement of financial position 
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rofi

or the per

Unaudited consolidated statement of changes in equity
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Cash fl

rofi

ating cash fl

Cash fl

Cash fl

Cash fl

Unaudited consolidated cash flow statement 



Kennedy Wilson Europe Real Estate Plc   |   Interim Report 2014 27

1. General information

fl

2. Basis of preparation

Notes to the consolidated interim financial statements 
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Notes to the consolidated interim financial statements (continued)

3. Significant accounting policies

benefi

identifi

rencies are recognised in profi

reclassifi profi

e amount is reclassified to profi

profi
red to profi

profi

ues in profi
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Notes to the consolidated interim financial statements (continued)

red debt issue costs) and are recognised in profi
profi

axable profi

refl

profi
ax benefi

classifi

benefi

hange recognised in profi

benefi

amount of the item) is recognised in profi

reclassifi

benefi

refl

3. Significant accounting policies (continued)
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Notes to the consolidated interim financial statements (continued)

profi

fl
fl

classifi profi

profi
profi

profi

Interest income will be accreted to profi

identifi

profi
he amount recognised in OCI is reclassified to profi

3. Significant accounting policies (continued)
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Notes to the consolidated interim financial statements (continued)

classifi

4. New standards and interpretations not yet adopted

enefi

3. Significant accounting policies (continued)
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Notes to the consolidated interim financial statements (continued)

5. Determination of fair values

benefi

fl
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Notes to the consolidated interim financial statements (continued)

6. Operating segments

identifi

profi

profi

real estate

ofi
ended 30 June 20

ofi

7. Rental income

30 June 2014
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Notes to the consolidated interim financial statements (continued)

8. Administrative expenses

30 June 2014

9. Property operating expenses

30 June 2014

10. Finance income

30 June 2014

11. Finance costs 

30 June 2014
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Notes to the consolidated interim financial statements (continued)

12. Taxation

30 June 2014

30 June 2014

rofi

ofi
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Notes to the consolidated interim financial statements (continued)

13. Earnings and net asset value per share
profi

period ended
30 June 2014 30 June 2014

Pence

30 June 2014 30 June 2014 30 June 2014

Pence
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Notes to the consolidated interim financial statements (continued)

14. Investment and development property

t’) of ground fl

Fair value at 30 June 2014
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Notes to the consolidated interim financial statements (continued)

Fair value at 30 June 2014

cluding Multif

fl

15. Loans secured by real estate

30 June 2014

refl

14. Investment and development property (continued)



Kennedy Wilson Europe Real Estate Plc   |   Interim Report 2014 39

Notes to the consolidated interim financial statements (continued)

refl
benefi

fl

16. Rent and other receivables

30 June 2014

15. Loans secured by real estate (continued)
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Notes to the consolidated interim financial statements (continued)

17. Short term loans and receivables

30 June 2014

18. Cash and cash equivalents

30 June 2014

alents in the cash fl

fl

19. Restricted cash

30 June 2014

identifi
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Notes to the consolidated interim financial statements (continued)

20. Trade and other payables

30 June 2014

30 June 2014

21. Mortgage borrowings

30 June 2014
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Notes to the consolidated interim financial statements (continued)

22. Derivative financial instruments

30 June 2014

fl

fl

23. Financial risk management objectives and policies

fl
et interest rates relates primarily to its debt obligations with fl

specifi
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Notes to the consolidated interim financial statements (continued)

30 June 2014

ound Sterling against euro is £2.8 million. 

y of funding and fl

fl

23. Financial risk management objectives and policies (continued)
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Notes to the consolidated interim financial statements (continued)

classifi profi

24. Capital management

23. Financial risk management objectives and policies (continued)
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Notes to the consolidated interim financial statements (continued)

25. Stated capital 

30 June 2014

26. Reserves

27. Dividends



Kennedy Wilson Europe Real Estate Plc   |   Interim Report 201446

Notes to the consolidated interim financial statements (continued)

28. Related party transactions

fl

s fl

identifi

fl

£24.9 
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Notes to the consolidated interim financial statements (continued)

30 J

30 June 2014

30 June 2014

28. Related party transactions (continued)
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Notes to the consolidated interim financial statements (continued)

29. Group entities

upiter Seafi

30. Subsequent events
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Notes to the consolidated interim financial statements (continued)

31. Commitments and Contingencies

32. Operating lease arrangements

30 June 2014

33. Approval of the consolidated interim financial statements
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sq f

Sources

Definitions
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Directors and Company information 
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Shareholder information






